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Municipal Manager’s Responsibility and Approval 


FOREWORD 

1 am responsible for the preparation of these annual financial statements, which are set out on 
pages 7 to 24, in terms of Section 126 (1) of the Municipal Finance Management Act and which I 
have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 10 of these 
annual financial statements are within the upper limits of the framework envisaged in Section 219 
of the Constitution, read with the Remuneration of Public Officer Bearers Act and the Minister of 
Provincial and Local Government’s determination in accordance with this Act. 


Mr. BiF.^umbi 
Municipal Manager 

22 September 2008 
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NQUTHU LOCAL MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


Report of the Chief Financial Officer 


1. Introduction 


2. Operating results 

Details of the operating results per department, classification and object of expenditure are 
included in Appendices D and E. 


The overall operating results for the year ended 30 June 2008 are as follows: 



Actual 

2008 

Actual 

2007 

Variance 

2007/2008 

Budget 

2008 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

Opening (deficitj/surplus 

Income for the year 

(3,063,620) 

27,107,838 

3,409,055 

26,690,399 

1, 56 % 

32,070,000 

(15, 47%) 


24,044,218 

30,099,454 


32,070,000 

Expenditure 

Operating Expenditure for the 
year 

Sundry transfers 

Closing deficit 

26,507,173 

(300.000) 

(2,162,955) 

33,474,121 

(311,047) 

(3,063,620) 

(20,81%) 

32,433,000 

(363,000) 

(18, 27%) 


Total 24,044,218 30,099,454 32,070,000 


3. Capital expenditure and financing 


The expenditure on fixed assets incurred during the year amounted to R400, 000. 
The expenditure consists of the following: 


Administration 
Furniture and equipment 
Infrastructure projects 
Land and buildings 
Total 


Actual Budget Actual 

2008 2008 2007 

R R R 

400,000 640,000 7,100,297 

530.000 

150.000 


400,000 1,320,000 7,100,297 
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NQUTHU LOCAL MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


Report of the Chief Financial Officer 


3. Capital expenditure and financing 

Resources used to finance the fixed assets were as follows: 

Actual 
2008 
R 

400,000 


400,000 1,320,000 7,100,297 

A complete analysis of capital expenditure is included in Appendix C. 

More details regarding external loans, internal advances and other sources of financing used to 
finance fixed assets are shown in Appendices B and C respectively. 

4. External loans, investments and cash 


Revenue contribution 
Grants 

Internal loans 

Total 


Budget 

2008 

R 

1,320,000 


Actual 

2007 

R 

79,875 


7.020.422 


External loans outstanding as at 30 June 2008 amount to R5, 955, 757 (2007: R6, 447, 463) as set 
out in note 3 and Appendix B. ’ 

Investments and cash as at 30 June 2008 amount to R807, 8845 (2007: R3, 310, 040). 

5. Word of appreciation 

1 would like to thank the Mayor, Deputy Mayor, Speaker, the Chairman and Members of the 
Executive Committee, Councillors, Heads of Departmental for the support they have given me 
and my personnel during the year. A special word of thanks to the Department of Local 
Government and Traditional Affairs, the consultants and personnel of the Finance Department for 
their support and commitment in the preparation of the annual financial statements of the 
4BttnfeiDalit3^ 


Mr. W.S Mpanza ' 
Chief Financial Officer 
22 September 2008 
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NQUTHU LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2008 


Funds., Reserves and Liabilities 

Funds and reserves 
Accumulated deficit 
Statutory funds 
Reserves 


Non-current liabilities 

Interest bearing borrowings 

Current liabilities 

Provisions 

Creditors 

Consumer deposits 

Current portion of longterm loans 

Bank overdrafts 


Total Funds and Liabilities 


Assets 


Non - current assets 
Property, plant and equipment 

Current assets 
Short tenn investments 
Consumer debtors 
Value Added Tax (VAT) 

Cash and cash equivalents 


Total Assets 



2008 

2007 

Notes 

R 

s 


12 

(2,162,955) 

(3,063,620) 

1 

2,216,505 

2,016,505 

2 

7,396,128 

2,603,870 


7,449,678 

1,556,755 

3 

5,250,568 

5,828,256 

8 

1,703,366 

1,715,509 

9 

558,151 

2,849,530 

5 

491,912 

491,912 

3 

705,189 

658,810 


- 

4,971,989 


3,458,618 

10,687,750 



16,158,864 

18,072,761 


4 

6,681,639 

6,681,639 

6 

807,884 

3,310,040 

7 

5,889,679 

7,548,291 

13 

2,322,643 

532,791 

14 

457,019 

- 


9,477,225 

11,391,122 



16,158,864 

18,072,761 
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NQUTHU LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORM 
AS AT 30 JUNE 2008 
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NQUTHU LOCAL MUNICIPALITY 
CASH FLOW STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2008 


Cash generated from operating activities 

Cash generated by operations 
Finance charges 
Investment income 

Net cash outflow from operating activities 

Cash effects of investing activities 
Proceeds/(acquisition of) from investments 
Acquisition of property, plant and equipment 
Acquisition of loan 


Cash effects of financing activities 
Increase in statutory funds 
Increase in reserves funds 
Capital contribution from grant and subsdies 
Capital contribution from operation income 
Loan repayment 


Movement in cash and cash equivalents 
Cash balances at the beginning of the year 
Cash balances at the end of the year 



2008 

2007 

Notes 

R 

R 


15 

(1,355,657) 

(12,423,453) 

11 

(417,799) 

(874,192) 


239,359 

211,974 

- 

(1,534,097) 

(13,085,671) 

12 

2,502,156 

(1,414,900) 

3 

(400,000) 

(7,100,297) 


- 

7,020,422 


2,102,156 

(1,494,775) 


200,000 

121,365 


4,792,258 

2,392,900 


- 

79,875 

3 

400,000 

- 


(531,309) 

- 


4,860,949 

2,594,140 

19 

5,429,008 

(1 1,986,306) 

14 

(4,791,989) 

7,014,317 

14 

457,019 

(4,791,989) 
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NQUTHU LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 

1. BASIS OF PREPARATION 

1.1 The financial statements have been prepared so as to the standards laid down by the 
Municipal Finance Officer in its Code of Accounting Practice (1997) and Report on the 
Published Annual Financial Statements of Local Authorities (2"'’ Edition, January 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for capital 
expenditure as more fully detailed in Accounting Policy note three (3). The accounting 
policies are consistent with those applied in the previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual as stated: 

(a) Income is accrued when collectible and measured. Certain direct income is accrued when 
received such traffic fines and certain licences. 

(b) Expenditure is accrued in the year in which it is incurred. 


1.4 All amounts disclosed in these financial statements rounded off to the nearest Rand, but 
actual amounts were used in the calculations 

2. CONSOLIDATION 

The balance sheet includes the Rates and General Service, Housing Service and the 
different funds, reserves and provisions. All inter-departmental charges are set off against 
each other with the exception of assessment rates and refuse removals which are treated as 
income and expenditure in the respective departments. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

4. FIXED ASSETS 

Fi.xed assets are stated at historical cost, or at valuation (based on the market price at date of 
acquisition), where assets is have been acquired by grant or donation, whilst they are in 
existence and fit to use, except in the case of bulk assets which are written off at the end of 
their estimated useful life as determined by the Chief Financial Officer. 

4.1 Depreciation 

The balance shown against the heading “Loans Redeemed and Other Capital Receipts” in 
the notes to the balance sheet is tantamount to a provision for depreciation, however, 
certain structural differences do exist. By way of this “Provision’ assets are written down 
over their estimated useful lives. Apart from advances from various Council funds, assets 
may also be acquired through: 

(a) Appropriations from income, where the full cost of the assets forms an immediate and 
direct charge against the operating income and therefore it is unnecessary to make any 
further provision for depreciation. 

(b) Grant or donations, where the amount representing the value of such grant or donation is 
immediately credited to the “Loans Redeemed and Other Capital Receipts” account. 
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NQUTHU LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


4. FIXED ASSETS 

4.2 All net proceeds from the sale of fixed property are credited to either the Public 
improvements funds or Capital Development Fund, depending on which fund the property 
as acquired for and charged to. Net proceeds from the sale of all other assets are credited to 
the Capital Development Fund. 

4.3 Fixed assets are financed from different sources, including external loans, operating 
income, endowments and internal advances. These loans and advances are repaid within the 
estimated useful lives of the assets acquired from such loans and advances. Interest is 
charged to the service concerned at the ruling interest rate applicable at the time the 
advance was made. 

5. INVENTORY 

Stock is purchased on a need basis, and the balance on hand at year end is accounted for as 
expenditure. 

6. FUNDS, RESERVES AND PROVISONS 

6.1 Capital Development Fund 

Section 103 (9) (b) of the Local Authorities Ordinance 1974 (No. 25 of 1974) states inter 
alai that Council shall pay unto each Capital Development Fund not less that three percent 
of the annual revenue accruing to the Borough Fund and Trading Fund. 

6.2 Public Improvement Fund 

All monies rose in terms of Section 103 (3) of the Local Authorities Ordinance 1974 
(Ordinance No. 25 of 1 974) are paid into the Public Improvement Fund. Advances from the 
Fund are repaid with rate of interest determined by the Council. 

6.3 Housing Operating Account 

In terms of the Housing Act (Act 107 of 1997), the following has been implemented 

6.3.1 Amounts owing in respect of Provincial Housing Bond Loans, which have been 
extinguished, have been reflected in the Housing Operating Account. 

6.3.2 Fixed assets and housing debtors relating to these loans have been retained in the 
housing service. 

6.3.3 All monies held in the Housing Operating Account not used, are invested with a 
public institution in accordance with the Housing Act. Interest received on such 
amounts invested is held for future housing development. 

6.4 Leave Provision 

The leave pay provision was established in order to provide for accrual leave payments to 
all employees as well as commutation of leave accruals during the year. 
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NQUTHU LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 

6. FUNDS, RESERVES AND PROVISONS 

6.5 Reserves 

Reserves were established for all conditional grants received from National and Provision 
Government. These funds are specifically allocated to the purpose the grant was intended 
for and expenditure debited against these reserves should be in accordance with the 
respective business plan. 

6.6 Bad Debt Provision 

Provision equal to the anticipated risk as at 30 June is a maintained to provide for bad 
debts. Contributions are made from the applicable accumulated account based on 
outstanding debtors more than one hundred and twenty days (120 days). The current 
provision is not adequate and additional contribution will be made in future years pending 
the availability of funds in the accumulated surplus till 120 days outstanding amount have 
been received. 

7. RETIREMENT BENEFITS 

7.1 Employees 

Current contributions, past service and service adjustments are charged against operating 
income on the basis of current service costs. 

Nqutliu Local Municipality and its employee contribute to the Natal Joint Municipal Fund 
or the KwaZulu Natal Joint Municipal Provident Fund which provides retirement benefits 
to such employees. The retirement benefit plan is subject to the rules. 

Full actuarial valuations are performed at least every three years. The last valuation was 
done in 31 March 2003. 

7.2 Councillors 

The Councillors are the members of the newly formed Municipal Councillors Pension 
Fund (MCPF). 

8. LEASE ASSETS 

Fixed assets held under finance lease are capitilsed. Such assets are effectively amortised 
over the term of the lease agreement. 

Leased finance charges are allocated to accounting periods over the duration of the leases, 
by the effective interest rate method, which reflects the extent and costs of lease finance 
utilised in each accounting period. 

All other leases are treated as operating leases and the relevant rentals are charged to the 
operating in a systematic manner to the period of use of the concerned. 
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NQUTHU LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


9. INVESTEMENTS 


Investments are shown at the lower cost, if a permanent decline in their value occurred at 
market value. ’ 


Investments are shown at the lower of cost or market value if a permanent decline in the 
value occurred, and are invested in securities as prescribed by section 25 of the Local 
Authorities Ordinance, 1974 {Ordinance No. 25 of 1974). 

10. INCOME RECOGNITION 

Service charges relating to electricity are based on consumption. Meters are read on a 
monthly basis and recognized as revenue when invoiced. Revenue from the sale of 
electricity prepaid meter cards are recognized at the point of sale. 

Service charges relating to the refuse removals are recognized on a monthly basis in arrears 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and levied monthly using a flat rate on each 
property, regardless of whether or not all containers are recognized at the point of sale. 

Interest and rentals are recognized on a time proportion basis. 

Revenue from public contributions is recognized when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and 
equipment when such items of property, plant and equipment is brought into use. Where 
public contributions have been received but the municipality has not met the condition, a 
liability is recognized. ’ 

10.1 Revenue from non-exchange Transactions 

Revenue from property rates is recognized when the legal entitlement to this 
revenue arises. 

Revenue from the recovery of unauthorized, irregular, fruitless and wasteful 
e.xpenditure is based on legislated procedure, including those set out in Municipal 
Finance Management Act (Act No.56 of 2003) and is recognized when the 
recovery thereof from the responsible councillors or officials is virtually certain. 

11. CONDITIONAL GRANTS 

Revenue received from conditional grants, donations and funding are recognized as revenue 
to the extent that die Municipality has complied with any of the criteria, conditions or 
obligations embodied in the agreement. To the extent that the criteria, conditions or 
obligations have not been met a liability is recognized. 
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NQUTHU LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


12 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with bank. Cash equivalents are sliort —term highly 
liquid investments that are held with registered banking institutions with maturities of three 
months oi less and are subject to an insignificant risk of change in value. 

For the purpose of the cash flow statement cash and cash equivalents comprise cash on 
hand, deposits held on call with banks and investments in financial instruments, net of bank 
overdrafts. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. 

13. UNATHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not 
in terms of the conditions of allocation received from another sphere of government, 
municipality or organ of state and e.xpenditure in the form of a grant that is not permitted in 
terms of the Municipal Finance Management Act (Act No.56 of 2003). Unauthorised 
expenditure is accounted for as an expense in the Statement of Financial Performance and 
where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

14. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management 
Act (Act No.56 of 2003), the Municipal Systems Act (Act No.32 of 2000), and the Public 
Office Bearers Act (Act No.20 of 1998) or is in contravention of the Municipality’s supply 
chain management policy. Irregular expenditure excludes unauthorised expenditure is 
accounted for as expenditure in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

15. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 
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NQUTHU LOCAL MUNICIPALITV 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


16. COMPARATIVE INFORMATION 

1 6. 1 Current year comparatives: 

Budgeted amounts have been included in the financial statements for the current 
financial year only. 

1 6.2 Prior year comparatives: 

When the presentation or classification of items in the annual financial statements 
is amended, prior period comparative amounts are reclassified. The nature and 
reason for the reclassification is disclosed. 

17. BORROWING COSTS 

Borrowing costs are recognized as an expense in the Statement of Financial Performance. 
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NQUTHU LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


1. STATUTORY FUNDS 
Consolidated Capital Development Fund 
Public Improvements Fund 
(Appendix A for more detail) 

2. RESERVES 
Infrastructure Grant 

Integrated Development Plan Grant 
Municipal Assistance Programme 
Financial Management Grant 
GIS Grant 

MFMA Implementation 
Inter Dep. Monitoring 
LUMS Grant 

Municipal Infrastructure Grant 

Housing Grant 

MSIG Grant 

Asset Register 

Umsobomvu Grant 

PMS Grant 

CDW Grant 

Unidentified Grant 

Grader and Tipper Grant 

Dev Prop Valuation Roll Income 

Qhudeni Link Road 

Loiipops Grant 

Action Plan 

SCP Grant 

Public Participation 

Corridor Development 

Human Resource Development Grant 

Library Assistance Grant 

Basic Bookkeeping 

Syne Part Programme 

MPCC 


3. LONG-TEMLOAN 

Interest Bearing Borrowing: DBSA 
Interest Bearing Borrowing: ABSA 
Less: Current portion transferred to current liabilities 


4. PROPERTY PLANT AND EQUIPMENT 
Fixed assets at the beginning of the year 
Capital outlay during the year 

Less: Loans redeemed and other capital receipts 
(Appendix C for more details) 


2008 

R 

1,490,105 

726,400 

2007 

R 

1,290,105 

726,400 

2,216,505 

2,016,505 

457,458 

458,219 

33,984 

21,934 

958,386 

1,140,835 

886,627 

640,381 

223,905 

73,905 

100,000 

100,000 

(13,338) 

(13,338) 

163,787 

33,787 

(5,273,160) 

(6,490,506) 

297,259 

(1,016,261) 

1,400,184 

1,026,372 

(14,432) 

(14,432) 

105,508 

111,808 

(154,372) 

(145,600) 

53,759 

58,679 

11,138,992 

11,138,992 

212,139 

212,139 

170,000 

170,000 

(4,903,044) 

(4,903,044) 

(12,795) 


(98,040) 

.. 

10,060 


100,000 

_ 

333,859 


29,300 


173,902 


16,950 


499,250 


500,000 


7,396,128 

2,603,870 

5,946,811 

6,447,464 

8,946 

39,602 

(705,189) 

(658,810) 

5,250,568 

5,828,256 

34,046,640 

26,946,343 

400,000 

7,100,297 

34,446,640 

34,046,640 

(27,765,001) 

(27,365,001) 

6,681,639 

6,681,639 
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NQUTHU LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


5 . 

6 . 


7 . 

8 . 

9 . 

10 . 


CONSUMER DEPOSITS 

Electricity Services 

INVESTMENTS 

Unlisted investments; Short term deposits 
ABSA Bank: Call Account - 9168827648 
ABSA Bank: Call Account - 9173197800 
ABSA Bank; Fixed Deposit - 2061419521 
ABSA Bank: Fixed Deposit - 20614196 
ABSA Bank: Call Account - 9142845014 


Managements’ valuation of unlisted investments 

Local authorities are required to invest funds which are 
not immediate required, with prescribed institutions and 
the period should be such that it will not be necessary 
to borrow funds against the investment at a penalty rate 
to meet commitment. No investments have been written 
off during the year. 

DEBTORS 

Consumer debtors 
Cash advances 
Sundry 

Less: Unallocated income from customers 
Less: Provision for doubtful debts 


PROVISIONS 
Leave Pay Provision 
Provision for bonus 
Audit fees 

(Appendix A for more detail) 

CREDITORS 

Trade Creditors 
Hall Hire Deposits 


COUNCILORS REMUNERATION 

Mayor’s allowances 
Deputy Mayor’s Allowances 
Speaker’s Allowances 
Executive Committee Allowances 
Councilors’ Allowances 


2008 2007 

fi B 

491,912 491,912 


1,415 

'T U j ^ 1 ^ 

462,504 

- 

788,163 

- 

1,267,284 

724,227 

724,226 

82,242 

77,863 

807,884 

3,320,040 


807,884 3,310,040 


8,475,279 

8,475,279 

6.428 

6,428 

12,192 

12,192 

8,493,899 

8,493,899 

(1,658,612) 

- 

(945,608) 

(945,608) 


5,889,679 7,548,291 


1,075,909 

1,145,509 

627,457 

- 

- 

300,000 

1,703,366 

1,715,509 


158,151 

2,840,894 

- 

8,636 

158,151 “ 

2,849,530 


259,109 

268,822 

168,660 

263,123 

168,660 

198,090 

634,456 

566,708 

2,672,547 

2,960,731 

3,903,432 

4,257,474 
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NQUTHU LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


FINANCE TRANSACTIONS 

Capital charges debited to operating account 

Redemption 
- External 

2008 

R 

417,779 

2007 

R 

874,192 

APPROPRIATION 

Appropriation Account 

Accumulated (deficit)/surplus at beginning of tlie year 
Operating surplus/(deficit) for the year 

Appropriation for the year — Prior year provision for 
audit fees 

(3,063,620) 

600,665 

300,000 

3,409,055 

(6,783,722) 

311,047 

Accumulated surplus at the end of the year 

(2,162,955) 

(3,063,620) 

Reconciliation of operating stirpliis/defcit 

Operating surplus 

Salaries and wages allocated in consumer debtors 

Accruals not accounted for 

DBSA Loan Adjustment 

600,665 

10,548,191 

(15,149,872) 

(2,135,792) 

(46,249) 


600,665 

(6,783,722) 

VALUE ADDED TAX (VAT) 

Value Added Tax 

2,331,643 

532,790 

CASH AND CASH EQUIVALENTS 

ABSA Bank: Cheque Account - 4053562762 

ABSA Bank: Cheque Account - 4061817353 

ABSA Bank: Cheque Account - 4068120420 

Petty Cash 

404,348 

51,254 

1,416 

(5,025,840) 

53,851 


457,017 

(4,971,989) 

CASH GENERATED BY OPERATIONS 
Surplus/(deficit) for the year 

Adjust for: 

- Redemption: External Loans 

- Interest income 

- Loss on sale of assets 

- Appropriation 

900,665 

417,799 

239,259 

106,341 

300,000 

(6,783,722) 

920,442 

211,974 

311,047 

Movement in working capital 

- Movement in inventory 

- Movement in consumer debtors 

- Movement in creditors 

- Movement in consumer deposits 

- Movement in provision 

882,446 

1,658,612 

(2,291,379) 

(12,143) 

6,076,254 

147,800 

1,186,485 

(7,259,704) 

491,912 

1,237,231 


1,535,657 

(12,126,328) 
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NQUTHU LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


16. 


17. 


19. 


20 . 


21 . 


INCREASE/{DECRASE) IN LONG-TERM 
LOANS (EXTERNAL) 

Opening balance Loan Raised 

Additions 

Closing balance 


(INCREASE)/DECREASE IN EXTERNAL CASH 

INVESTMENTS 

Opening balance 

Closing balance 

Investment reali 2 ed/(made) 

(INCREASE)/DECREASE IN CASH ON HAND 
Cash at beginning of the year 
Cash at the end of the year 


SENIOR MANAGEMENT REMUNERATION 
In terms of Section 124 of the Municipal Finance 
Management Act No 56 of 2003, the following 
information should be disclosed: 

Municipal Manager 
Director Corporate Services 
Director Financial Services 
Director Technical Services 


CONTRIBUTIONS 

Tn terms of Section 124 (c) of the Municipal Finance 
Management Act No 56 of 2003, the following 
information should be disclosed: 

Pension Fund Contribution 

Medical Aid Contribution 


2008 

2007 

R 

E 

(6,487,066) 

(340,836) 

- 

(7,020,422) 

5,955,757 

6,487,066 

(531,309) 

(874,192) 

3,310,040 

1,895,140 

(807,884) 

(3,310,040) 

2,502,156 

(1,414,900) 

(4,971,989) 

7,014,317 

457,019 

(4,971,989) 

5,429,008 

11,986,306 

629,675 

486,805 

499,740 

405,666 

499,740 

373,054 

512,456 

383,885 

2,141,611 

1,649,410 

1,873,937 


1,873,937 



19 



NQUTHU LOCAL MUNICIPALITY 
STUTORY FUNDS, RESERVES AND PROVISIONS 
FOR THE YEAR ENDED 30 JUNE 2008 
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NQUTHU LOCAL MUNICIPALITY 
EXTERNAL LOANS AND INTERNAL ADVANCES 
FOR THE YEAR ENDED 30 JUNE 2008 


APPENDIX B 



Balance 

Received 

Redeemed or 

Balance at 30 


01 July 2007 

During the 
year 

written off 
during the 
year 

June 2008 

EXTERNAL LOANS 

R 

R 

R 

R 

DBSA 

6,447,463 

- 

(535,652) 

5,946,811 

Lease No. 59187231 

2,039 


(2,039) 

. 

Lease No. 58731388 

886 

- 

(886) 


Lease No. 59751366 

9,853 

- 

(9,853) 

- 

Lease No. 60152344 

4,738 

- 

(4,738) 

- 

Lease No. 60983220 

22,086 

- 

(13,140) 

8,946 


6,487,065 

- 

(566,308) 

5,955,757 
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NET FIXED ASSETS 6,681,639 400,000 (400,000) 6,681,639 



NQUTHU LOCAL MUNICIPALITY 
ANALYSIS OF OPERATING INCOME AND EXEPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2008 


APPENDIX D 


2007 


2008 

2008 

Actual 


Actual 

Budget 

R 

INCOME 

R 

R 

- 

Assessment rates 

304,879 


22,247,332 

Provincial Grants and Subsidies 

22,913,089 

25,239,500 

3,179,143 

Sales of Electricity 

1,296,862 

2,190,356 

210,958 

Other Service Charges 

1,307,392 

3,019,512 

1,052,906 

Other Income 

1,446,257 

1,515,632 

- 

Interest Earned 

239,359 

105,000 

26,690,399 

Total income 

27,507,838 

32,070,000 


EXPENDITURE 



15,784,863 

Salaries, Wages and Allowances 

17,059,409 

19,846,614 

3,776,900 

Purchase of Electricity 

2,512,137 

3,000,000 

10,489,503 

Other General Expenditure 

5,877,615 

6,626,180 

1,355,177 

Repairs and Maintenance 

240,236 

1,656,168 

1,324,820 

Capital Charges 

417,779 

194,000 

79,875 

Contribution to Capital Outlay 

400,000 

1,320,000 

662,983 

Contribution to Funds 

- 

442,983 

33,474,121 

TOTAL EXPENDITURE 

26,507,173 

32,433,000 

- 

Less: Amounts charged out 



31,474,121 


26,507,173 

32,433,000 
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NQUTHU LOCAL MUNICIPALITY APPENDIX E 

SEGMENTED STATEMENT OF FINANCIAL PERFORMANCE 
AS AT 30 JUNE 2008 
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Accumulated surplus at the 

3,409,055 beginning of the year (3,063,620) 

Accumulated surplus at the end 

(3,063,620) of the year (2,162,955) 



